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An Executive Summary for April 2021 

April provided more evidence that the pace of the U.S. economic recovery is accelerating. A somewhat swift vaccine rollout 
has so far proven effective and newly reported COVID-19 cases continue to fall in the U.S. and across many other developed 
nations. Potential containment of the health crisis has contributed to improved financial data across the board. In particular, 
housing and manufacturing are bright spots and even beaten down sectors, such as travel and leisure, are showing encouraging 
signs. Forward optimism paired with elevated levels of government intervention has contributed to heightened asset prices for 
nearly all goods, physical or digital. While there are reasons to be more positive for the future, we remain in uncharted waters 
and the range of outcomes is broad. 

Much of the economic data reported over the past month exceeded expectations. Job growth has made an impressive recovery 
and the unemployment rate fell to 6% - a far cry from the pandemic peak of nearly 15%. The resilience of the labor market 
paired with a high level of savings from recent stimulative efforts has set the stage for enhanced consumer confidence, which 
is likely to translate to increased spending. This backdrop could lead to extraordinary levels of financial growth in the coming 
months as the country more fully reopens and pent-up demand is absorbed. 

President Biden has so far demonstrated that he is willing to put forward policy changes that will increase the scope and scale 
of the government for years to come. Not long after the $1.9 trillion American Rescue Plan was passed, the new administration 
introduced a $2.3 trillion American Jobs Plan and a $1.8 trillion American Families Plan. Much of the aid is aimed at lower 
and middle-income families, with wealthier individuals and/or corporations left with the tab. Details haven’t been finalized but 
it’s likely that taxes will be higher going forward, especially for high earners. While government intervention has so far aided 
the recovery, the anticipated side effects of higher taxes and inflation could hinder growth in the future. 

Risk assets have responded well to the current backdrop, with April being a particularly strong month for markets. Nearly all 
global equity markets rose, although large-caps generally bested small-caps and growth regained leadership over value as 
the rotation trade paused. That said, the opposite is true year-to-date. Most international equity markets lagged domestic 
stocks for both the month and so far this year. Despite losses earlier in the year, fixed income assets regained some ground 
last month as yields stabilized and spreads continued to drop to historic lows. The municipal market was resilient, backed by 
strong inflows as investors priced in a greater likelihood for higher taxes. Hedge funds fell between most stock and bond 
markets while commodities and real estate were standout performers, reflecting surges in demand and still constrained 
supply. Prices for many natural resources and housing inputs, such as lumber, are hitting multi-decade highs with few signs 
of slowing down. 

While the current outlook is dramatically better relative to a year ago, the path forward may not always be a smooth ride. The 
pandemic appears to be abating in developed nations but is ravaging emerging markets like India, which could impede a global 
recovery. Inflation pressures are firmly present and it’s yet to be seen if they are transitory or structural. Markets will also 
reach a point where they need to stand on their own footing beyond government aid. With lots of optimism already priced in, 
it’s a time to ensure your portfolio is on course and to stay focused on long-term goals. 
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Disclaimer: This commentary was composed by Summit Financial, LLC., an SEC Registered Investment Adviser (“Summit”), headquartered at 4 Campus Drive, Parsippany, NJ 07054, Tel. 
973-285-3600. It is provided for your information and guidance and is not intended as specific advice and does not constitute an offer to sell securities. Summit is an investment adviser and 
offers asset management and financial planning services. Indices are unmanaged and cannot be invested into directly. The Consumer Price Index (CPI) is a measure of the average change over 
time in the prices paid by urban consumers for a market basket of consumer goods and services. The ISM manufacturing index, also known as the purchasing managers' index (PMI), is a 
monthly indicator of U.S. economic activity based on a survey of purchasing managers at more than 300 manufacturing firms. It is considered to be a key indicator of the state of the U.S. 
economy. The ISM Non-Manufacturing Index is an economic index based on surveys of more than 400 non-manufacturing (or services) firms' purchasing and supply executives. Data in this 
newsletter is obtained from sources which we, and our suppliers believe to be reliable, but we do not warrant or guarantee the timeliness or accuracy of this information. Consult your financial 
professional before making any investment decision. Past performance is no guarantee of future results.  Diversification/asset allocation does not ensure a profit or guarantee against a loss. 
Economic and market forecasts presented herein reflect our judgment as of the date of this presentation and are subject to change without notice. These forecasts are subject to high levels of 
uncertainty that may affect actual performance. Accordingly, these forecasts should be viewed as merely representative of a broad range of possible outcomes. These forecasts are estimated, 
based on assumptions, and are subject to significant revision and may change materially as economic and market conditions change. These forecasts do not take into account the specific 
investment objectives, restrictions, tax and financial situation or other needs of any specific client. 
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